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tx  -  paid  up  Suzunnff  HffndQrscn 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  26*  day  of  July,  2008,  between  Coy  Lee  McKinley,  a 
single  person,  whose  address  is  2941  Gene  Lane,  Haltom  City,  Texas  76117,  as  Lessor,  and  XTO  Energy  Inc.,  whose 
address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1.  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises'*)  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term,  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production' of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
singleperiod  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  ih  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the.  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 

As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 
more  that,  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  JotfJS^jZvW 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.         corporation,  joint  venture, 

above    ,,P;YmentS;  A"  s^u,-in  or  other  T°y^  P^nts  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 

nfZn^i™  ?  Tn" addreSS  °r  10  LeSS°r'S  °redit  at  SUch  deP°sitoty  institution  «  ^ssor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

JLl^°ntirT  Dri"inP  ""'^"l"-  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 

neLntt  Prem'SeS  °r  ^  P°°led  tHerewith'  °r  if  a11  Production  <whether  °r  not  to  paytog  qtntMes) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  LtionTo the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  betag  nudndtori  fafoS  h^taU 

wellortrSQram  "  ^  '  an  ™^  ™"  °r  *  ^  »ing 

Z     h  °r  res,onng  Produ«ion  on  the  leased  premises  or  lands  pooled  therewith  within  one 

hundred  eighty  (  80)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighh-  O  SoTdavs 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  tnf  lias °\s ^ 

catZ^nlmalntamed  in  f°rC;  bUt  USSee  iS  then  engaged  in  *"«■*  -workingor  any  ofter  operation^ SLlbTy 
calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 

rrdXnpo°fseoi,uod  :,th  no  ratioK of  more  than  ™ety  (9o>  consecu,ive  ^ and  *  «*  ^  opjzss 

aLESfS*  ?  a6  °'  other,suJbs,ances  cov^  ^eby,  ■»  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  Swith  L  ! 

fZatis  rndecl°rat°;  W°Hld  drU  • Under  Same  °r  SimUar  ci"ces  W  'o  develop  the' .eased Remises  a"to 
formations  then  capable  of  producing  m  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to 

E  ^e!t::dZ,TS  fr°m  ma0m^fTd  drai"age  by  "V  We"  0r  wells  ">cated  »  °ther  l^rt  $  d 
therewith.  There  shall  be  no  covenant  to  dnll  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

interests  ^tJ^TJ!^  'T  ^V'8*  ^  "*  **  °b,m°n  '°  P°°'  a"  OT       part  of      ,eased  Premises  °r 

,n  „  n  H^l  h  ^  7  f  *e  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
lZ«tll7^J  ?  or  operate  the  leased  premises,  whether  or  not  similar  pooling  auZrityexSs  with 
ZT1T-  ♦        ,   mtereStS;  pr0V,ded'  however' ,nat  the  entire  le^ed  premises  covered  by  this  Lease  shall  be 

we  1  which  7  7  t  tPrUanV°  ^  P°0ling  aUth°rity  graMed  herein'  1116  unit  fo™ed  «*  ^h  pooling  for t  oH 
Trcew  10%^  aid' tT  e°7letio"  shal1  m,  exceed  eigh*  <80>  P'»s  »  maximum  acreage  tolerLe  often 
percent  (10/.),  and  for  a  gas  well  or  a  honzontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 

T ,  °, te"  PerCent  Pr°Vided  ** 3  larger  unit  may  be  formed  for  an^l  well  or  gas  weH  or 

honzontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 

Sr't  3    0rty  haVmg  r  SdiC,i°n  t0  d°  S°-  F°r  tne  PurP°se  of  the  *e  *erms  "oil  welled  "gas  we7 

t lZs*°  fT*  prescrlbed,by  aPP'icable  or  the  appropriate  governmental  authority,  or,  if  no  definition™  so 
pres  rited,  '  oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feeder  barrel  and  «'ga°  weU" 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 

and  honzontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 

first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
~  stll  be  iLeTTr  In  the        ^ssor's  acreage  is  included  hfa  well,  all  of  Leer's 

Drem^les  shall  l^  t^^t  H  dr>'»ng  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 

\  .    We?  product,on'  iminZ  or  reworking  operations  on  the  leased  premises,  except  that  the 

production  on  wh>ch  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  *e  net 
^rrn  ^  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit  PooHng  iTone  ofmorl 
mstances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  reeurring  right  but  noHhe 

of  TTJ°  ^'^  7  T  f°red  hereU"der  by  eXpansi°n  °r  COntraction  °r  b0,h>  either  before  or  Jer  commence!  n 
llL^Tl   '  m  0rder,,0.C0nf0rm  ,0  the  we"  or  density  pattern  prescribed  or  permitted  by  the  governmZ 

au  S  ?  8  JUrlSd,Tn'  °r  t0  C°nform  t0  3ny  pr°dUCtiVe  acreage  determination  made  by  such  government 
statinTl  SfZ    h  r V  reV,S,0n' L!ssee  sha11  fi'e  °f  record  a  written  declaration  describing  the  revised  unit  and 

2nftf™lS:  °/freV1S;°n-  1^  le3Sed  rmiSeS  m  induded  in  °r  excluded  from  the  unit  "y  virtue  of  such 
ZrtL*?n?2Z£T  H   ,     °"  °"  WhlCh  r°yaltieS       Payab'e  hCTeUnder  Sha»  be  "^ed 

SS^S^  fl^^T^^^UTi m  "aymg  qUantmeS  fr°m  3  """'  °r  Up0n  Permanem"  cessation  ^reof,  Lessee 
™  T  *e  um,„by  fillng  of  record  a  wn«en  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shal  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  coverr~e 

S3v1™mremnT0n  ^  "  ^  ^  «~*  is  intended  °r  ^1.  be  Lpliedtr 

doo  L^dlrf  Thl       i  SUCh  n  Parate  ^  Withh  ,his  Lease  but  Lessee  sha11  nevertheless  have  the  right  to 

^Zr*£r^lTlZ?SeTnt  8 1008"0"  °fProductio„  as  above  provided.  As  used  in  this  paragraph,  the  words 

thaTa"     Z  rSSLownersh,p  d,fferin8>  now  or  hereafter>  ei,her  35  to  parties  OT  — '  *» 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
Z  h^Xt;rTyaltieS  Payaule  hereUnder  f°r  my  We"  on  any  P^  of  the  leased  Premtes  or^SSSZ^ 

LeSS°r'S  ^  in  SUCh  ^  °f  ^  l6aSed  —  «—  to  «be  ft»  -era.  estafc 

8_  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  m  whole  or  ,n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  heTeZer 


shall  extend  to  the*  respective  heus,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 
ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  Except  as 
otherwise  stated  herem,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obl.gat.on  to  pay  or  tender  shut-m  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

*  . .  please  *4  Vertical  Fugh  Clans*.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arismg  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area 
covered  hereby.  Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
the  net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the 
terms  of  this  Uase.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 
renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall 
terminate  as  to  all  nghts  lying  below  one  hundred  feet  (100')  below  either  (1)  the  deepest  depth  drilled  in  any  well  drilled 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  whichever  is 
the  deepest;  provided  however,  if  Lessee  is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled 

bet^ren^ ^peratio^nT  ^  ^  ^    *     depthS  S°  l0"g  "*  n°  m°re  than  ninety  (90)  <^  «**P« 

10.    Waiver  of  Surface  Use,  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

2 T1*LQTZ  Sfft^  °r  bui,ding  Up0n  or  COnduct  ^  °Perations  on  *e  leased  premises  or  within 

hum*red  f*et  (^  >  of  tne  leased  Prenuses.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 
herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all 

,  " V°  USCu  residentiaI  or  neighborhood  streets  or  thoroughfares  in  developing  the  leased  premises,  any 

lands  pooled  therewith  or  otherwise.  v 

w  n11;  mITT  ^  levelsuafsociated  with  L^see's  operations  related  to  the  drilling,  completion  and  reworking  of 
wells  shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in 
the  oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  uwreirum  oy 

•  J?'.  R^tory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or 
miplied  shall  be  subject  to  all  apphcable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
Zn<  Ta*11  cludm8/n]vironmentai  ^iations,  setback  requirements,  restrictions  on  the  drilling  and  production  of 
wells,  and  the  pr.ce  of  oil  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  prfduS  o 
other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessa^ 
SSn ^  nVte^VICeSK^;^tena  ,  ^  electrici*>  access  or  easements,  or  by  fire,  flood,  adverse  weather 
SSJ^ZhJS^  T  T  in™ion'  riot>  strike  or  labor  di«  or  by  inability  to  obtain  a  satisfactory 
_,h?  Pr°^uct  on  or  fai,ure  °f  Purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  withm  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay"  and  at  Lessee's 
option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of 
Ser^pt^d5  *  0OTeMnto  of      Leas*  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or 

*h.ii«m  lDdempi7'  LeMCe  hereby  releases  and  ^charges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
bZ  emPloy^P*rtae«,agenfa,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 

I?  aSSlgIlS<COlleCtively  th«  "Less*r  Parties"),  of  and  from  all  and  any  actions  and  causes  of 
££fc£  To?  nT,?\Z  ?her|Ihfrm'  e-ironmental  harm,  for  which  reeover^  of  damages  is  soTght 

including,  but  not  limited  to,  aU  losses  and  expenses  which  are  caused  by  the  activWes  of  Lessee*  its  officers 

lT?f  ^  Si*  °r  °Perations  site  "  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of 

anyof  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  ofLe^e. 
Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  PaX 
against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property  damage,  personal  IdJtoXS  deTh? 
coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  I  sought,  under  ^iSJ^SS^Su 
il8^  "J*  »«orney  fees  and  o'ther  legal  expenses,  J^£ZS^ 

^^n^T^lZZ^  ^  'T'.r^  °r  a* the  driU  sit*  w  si*  orto  any  way  related 

TJflT       «        comply  with  any  and  aU  environmental  laws;  those  arising  from  or  in  any  way  related  to 

l^^T^  or       «*f  o/  »<*v*ties  in,  on  or  under  the  leased  premises  or  at  the  drffltfte  or 

Z^Z^l^t!^^^'  ™  °fthe  SUrface  or  »^«rface  of  the  leased  premises;  and  those  tha^ 
T^Ti  i  /i  onioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other 
act  or  omission  of  Lessee,  its  directors,  officers,  employees,  partners,  agents,  contractors,  subcontracto^es^ 


umtm  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein  aarees  to 
be  Uable  for,  exonerate  indemnify,  defend  and  hold  harmless  the  Lessor  Paries  in  the  s3m»Z  prided 

. . 14'  -r^-  AU  notif s  re('uired  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
r^red  r^r^'  -r1?  h<*  "een  provided  in  writing.  All  *JZ&£»Xfi^% 

registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

estatein  th^ZZT^™*'  LeSS°rmakf  n0  warranty  of  "V  «nd  with  respect  to  title  to  the  surface  or  mineral 
'eased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by 

f 'tv  ^  n°V,mi,ed  f  Se°ti0n  5  023  °f  the  Texas  Pr°Perty  Code  «*  its  accessor)  are  eroded  § 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conduct 
sufficient  invest.gat.on  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures 

1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

a..  o^zT^iu::i:p:i^ dispute  arising  under  ,his  Lease  smi  ,ie  *  janm    t—  wh- 

0ff'Sit!.Dri"S',!S- . AS  3  reSult  of  land  devel<>Pn>ent  in  the  vicinity  of  the  lease  premises,  governmental  rules  or 

v  IT  suZeloir   f,eS'  SUrfT  reS,riCti0nS  "        "e  SM  f°rth  'ease  other  leases!  th 

I^i  S  5  !  T  T  J  S<      m  *e  V'Cmity  may  be  limited  ^  Le^ee  may  encounter  difficulty  securing 

eitW  ret     h"(S)    ,  ,! ""^ reTking  °r  0th6r  °Perati0nS-  Theref0re' Since  drillin8.  or  other  operations  are 

c™ HZ TT  °rrf    3  °Wed  °n  *eiTe  PremiSeS  °r  °ther  leases  in  the  vicimtv-  ft  is  a^e<l  Lt  any  such  operations 
lrtncelthStfar  l0Cat,0n.?ff  f the        Premises  »      °f  lands  with  which  the  lease  premises  are  pooled  m 
accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling 

\Z°Ta  P  °'     CT  Trati0nS  und"  the  lease  premises  or  lands  P°oled  herewith,  shall  for  purposes  of  thii 

inr,,^eem^°,Pera,10nS  C<;ndUCted  0n  ,he  'eaSe  Premises'  NothinS  contained  in  this  paragraph  is  intended  to  modify 
any  surface  restr.ctions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

^.f^tioji^ExMld.  Lessee  is  hereby  given  the  option,  to  be  exercised  prior  to  the  date  on  which  this  lease  or  any 
portion  thereof  would  expire  m  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
UL)  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  ThTonlv 

EZ??  ■  t0  TCUe  SUCh  °p,i0n  bei"g  ,he  pavment  ,0  Lessor  (°r  for  J^wrt  cred"  ^  the  depository 

bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 

addmona 1  consideration  of  the  sum  of  Twenty  Five  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 

norln  If  tt  T'"'  *  *?? *ime  of  extension-  » the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a 

portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed,  interpreted  and  enforced 
^rbeTte™  ned  T  ^  I*0"'  referenCe  ,0  ^oice-of-law  ru.es.  Should  aTytf     prot  L 

enfo  cea^imt  £  °T  °f  C°mpetem  i*™***-  «  is  agreed  that  this  shall  not  affect  the 

deteZed^  hetL.M  I  TT  **  *"  ^  Ml  Mempt g0od  faith  t0  reneS°tiate  **  vision  so 

U  Ls  ~L  „  tht  1  °        /      6  P^°Se  °f,and  t0  C°nf0rm  t0  *e  law  such  Provision-  T"e  section 

1!S  ^  7  u  fOT  convemence  onlv  and  shall  not  by  themselves  determine  the  construction  of  this 

v  i         *  may     executed  ln  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  all  of 
which  shall  consftute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  s  Jed    me  ma^cu  Le 

Z'lZ0'  neUt6r  8       *  Sha"  be  ^  ,0  i"ClUde      °ther(S)  25  ,He  C°nteXt  requires  t0  eff~  the  &li  Ptoses  of 

eMlti„„  ^n*,"^?8  WHEB*;OF'  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
S  whemer  or  n"d',hg  7  ^  t^  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 

assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR:  LESSOR: 



COYLEE4HCKIP 
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STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  Zip  day  of  Jui^ 
 Coy  Lee  Mckinlev.  a  single  person  


2008,  by 


CHAWES  FERRANT 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
MQfCft  II,  2012 
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Notary  Public,  State  of  Texas 
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EXHIBIT  "A 


0.282,  more  or  less,  being  Lot  14,  Block  7,  Earle's  Addition,  an  Addition  to  the  City  of  Haltom  City,  Tarrant 
County,  Texas,  according  to  the  Plat  thereof  Recorded  in  Volume  3S8-B,  Page  221,  Plat  Records,  Tarrant  County, 
Texas,  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien  dated  April  14, 
2005  from  Jack  George  McKinley  and  Fred  Lloyd  McKinley,  both  married  not  joined  by  spouse's  as  property 
constitutes  no  part  of  their  residential  homestead  to  Coy  Lee  Mckinley  and  Kathryn  Lynn  McKinley,  recorded  in 
Document  No.  D205109449,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof  including  streets, 
easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


6 


